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The Department of Energy’s Congressional Budget justification is available on the Office of Chief
Financial Officer, Office of Budget homepage at http://www.cfo.doe.gov/crorg/cf30.htm.

For the latest details on the Department of Energy’s implementation of the Recovery Act, please visit:
http://www.energy.gov/recovery
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U.S. DEPARTMENT OF ENERGY
FY 2010 Internal Statistical Table by Appropriation

(dollars in thousands - OMB Scoring)

Discretionary Summary By Appropriation
Energy And Water Development, And Related Agencies
Appropriation Summary:
Energy Programs

Energy efficiency and renewable energy...
Electricity delivery and energy reliability....
Nuclear energy
Legacy management.

Fossil energy programs
Clean coal teChNOIOGY........cooviriiiiiiiieie e
Fossil energy research and development...
Naval petroleum and oil shale reserves..
Strategic petroleum reserve....
Northeast home heating oil reserve..

Total, Fossil energy programs

Uranium enrichment D&D fund............ccoceeiiiiiiiiiiinniiciicn
Energy information administration
Non-Defense environmental cleanup
Science
Energy transformation acceleration fund...
Nuclear waste disposal
Departmental administration
Inspector general
Advanced technology vehicles manufacturing loan...
Innovative technology loan guarantee program
Section 1705 temporary loan guarantee program

Total, ENergy ProgramsS........ccccueeieeiuierieenieeieeieenieesiee e seesnaee e snns

Atomic Energy Defense Activities
National nuclear security administration:
WEAPONS ACHVILIES.......cviiviiiieiicii e
Defense nuclear nonproliferation...
Naval reactors............ccco....
Office of the administrator.

Total, National nuclear security administration

Environmental and other defense activities:

Defense environmental Cleanup...........cccceeveriiniiiiiieneenee e

Other defense activities
Health, safety and security
Legacy Management.
Nuclear energy
Defense related administrative support
Office of hearings and appeals...
Congressionally directed projects..

Subtotal, Other defense activities.

Adjustments
Total, Other defense activities.
Defense nuclear waste disposal..........

Total, Environmental & other defense activities

Total, Atomic Energy Defense Activities

Power marketing administrations:
Southeastern power administration..
Southwestern power administration.
Western area power administration
Falcon & Amistad operating & maintenance fund
Colorado River Basins............cccccooveeeceenn.

Total, Power marketing administrations

Federal energy regulatory COMMISSION...........ccceeiiiiiireiicneniieniens

Subtotal, Energy And Water Development and Related

AGENCIES. ...t
Uranium enrichment D&D fund discretionary payments
Excess fees and recoveries, FERC

Total, Discretionary Funding

Appropriation Account Summary

FY 2008 FY 2009 FY 2009 FY 201.0 EY 2010 vs. FY 2009
Current Current Current Congressional
Approp. Approp. Recovery Request $ [ %
1,704,112 2,178,540 16,800,000 2,318,602 +140,062 6.4%
136,170 137,000 4,500,000 208,008 +71,008 51.8%
960,903 792,000 761,274 -30,726 -3.9%
33,872 e 0.0%
-58,000 —_ 0.0%
727,181 876,320 3,400,000 617,565 -258,755 -29.5%
20,272 19,099 23,627 +4,528 23.7%
186,757 205,000 229,073 +24,073 11.7%
12,335 9,800 11,300 +1,500 15.3%
888,545 1,110,219 3,400,000 881,565 -228,654 -20.6%
622,162 535,503 390,000 559,377 +23,874 4.5%
95,460 110,595 133,058 +22,463 20.3%
182,263 261,819 483,000 237,517 -24,302 -9.3%
4,082,883 4,772,636 1,600,000 4,941,682 +169,046 3.5%
400,000 10,000 +10,000 N/A
187,269 145,390 98,400 -46,990 -32.3%
148,415 155,326 182,331 +27,005 17.4%
46,057 51,927 15,000 51,445 -482 -0.9%
7,510,000 10,000 20,000 -7,490,000 -99.7%
4,459 —_— 0.0%
5,990,000 — 0.0%
9,092,570 17,760,955 33,588,000 10,403,259 -7,357,696 -41.4%
6,302,366 6,380,000 6,384,431 +4,431 0.1%
1,334,922 1,482,350 2,136,709 +654,359 44.1%
774,686 828,054 1,003,133 +175,079 21.1%
402,137 439,190 420,754 -18,436 -4.2%
8,814,111 9,129,594 9,945,027 +815,433 8.9%
5,411,231 5,657,250 5,127,000 5,495,831 -161,419 -2.9%
425,461 446,471 449,882 +3,411 0.8%
154,961 185,981 189,802 +3,821 2.1%
75,261 565,819 83,358 -482,461 -85.3%
98,104 108,190 122,982 +14,792 13.7%
4,565 6,603 6,444 -159 -2.4%
999 -999 -100.0%
758,352 1,314,063 852,468 -461,595 -35.1%
-8,893 —_— 0.0%
749,459 1,314,063 852,468 -461,595 -35.1%
199,171 143,000 98,400 -44,600 -31.2%
6,359,861 7,114,313 5,127,000 6,446,699 -667,614 -9.4%
15,173,972 16,243,907 5,127,000 16,391,726 +147,819 0.9%
6,404 7,420 7,638 +218 2.9%
30,165 28,414 44,944 +16,530 58.2%
228,907 218,346 10,000 256,711 +38,365 17.6%
2,477 2,959 2,568 -391 -13.2%
-23,000 -23,000 -23,000 — 0.0%
244,953 234,139 10,000 288,861 +54,722 23.4%
— 0.0%
24,511,495 34,239,001 38,725,000 27,083,846 -7,155,155 -20.9%
-458,787 -463,000 -663,000 -200,000 -43.2%
-20,370 -27,682 -26,864 +818 3.0%
24,032,338 33,748,319 38,725,000 26,393,982 -7,354,337 -21.8%
Page 3 FY 2010 Congressional Budget Request
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National Nuclear Security Administration
Overview
Appropriation Summary

dollars in thousands)

FY 2009
FY 2008 Current FY 2009 Origiral Supplemental FY 2010
Appropriation Appropriation Request Request
National Nuclear Security Administration
Office of the Administrator 402,137 439,190 0 420,754
Weapons Activities 6,302,366 6,380,000 0 6,384,431
Defense Nuclear Nonproliferation 1,656,922 1,482,350 89,500 2,136,709
[non-add MOX Project funded in other appropriations] [278,879] [487,008] NA N/A
Naval Reactors 774,686 828,054 0 1,003,133
Total, NNSA 9,136,111 9,129,504 89,500 9,945,027
Rescission of Prior Year Balances -322,000
Total, NNSA (OMB Scoring) 8,814,111

The National Nuclear Security Administration (NNSA) is critical to ensuring the security of our nation.
The President’s Budget Request for NNSA for FY 2010 is $9.9 billion, an increase of 8.9 percent over
the FY 2009 appropriated level. NNSA programs are on the front lines for three major national security
endeavors: maintaining a safe, secure and effective arsenal of weapons and capabilities to deter any
adversary and guarantee that defense to our allies; accelerating and expanding our efforts here in the
homeland and around the world to reduce the global threat posed by nuclear weapons, nuclear
proliferation and unsecured or excess nuclear materials; and, providing safe and effective nuclear
propulsion for the U. S. Navy.

The President has initiated bold steps to put an end to Cold War thinking to lead a new international
effort to enhance global security. The United States will take steps toward achieving a world without
nuclear weapons. Until that goal is achieved, we will maintain a safe, secure and effective arsenal to
deter any adversary, and guarantee that defense to our allies. We will continue the work of further
reducing our nuclear weapon stockpile. The United States will negotiate a new strategic arms reduction
treaty with Russia this year that will set the stage for further reductions. Programs funded within NNSA
appropriations support the nation's current and future defense posture, and its attendant nationwide
infrastructure of science, technology and engineering capabilities.

To cut off the building blocks needed for the production of a nuclear weapon, the United States will seek
a new treaty that verifiably ends the production of fissile materials intended for use in such weapons. If
we are serious about stopping the spread of these weapons, then we should put an end to the dedicated
production of the weapons grade materials that create them. NNSA's Defense Nuclear Nonproliferation
programs support these objectives, including the Elimination of Weapons Grade Plutonium Production
program that has been working in Russia to replace plutonium-producing power reactors, and Fissile
Materials Disposition that is working to provide a disposition path for U.S. excess plutonium.

National Nuclear Security Administration/
Overview FY 2010 Congressional Budget
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The Administration also seeks to strengthen the nuclear Non-Proliferation Treaty as a basis for
cooperation. To strengthen the Treaty, we need to strengthen the international inspections and
organizations with this responsibility. NNSA is a key leader in many of these initiatives, and others to
ensure that terrorists never acquire a nuclear weapon. NNSA is in the forefront of efforts to detect and
intercept materials in transit, and secure nuclear materials around the globe. The President seeks to
expand our cooperation with Russia, pursue new partnerships, and to secure all vulnerable nuclear
material around the world within four years. NNSA’s Global Threat Reduction Initiative and
International Nuclear Materials Protection and Cooperation programs will have a major role in this
initiative in the outyears.

In the upcoming year, NNSA will participate in the national debate to lay out a vision for our nation’s
nuclear security and non-proliferation goals. This vision is based on the reality that nuclear security is
not just about warheads and the size of the stockpile. The vision emphasizes that we must increase our
focus on nuclear security and transforming the Cold War nuclear weapons complex into a 21% century
national security enterprise. We must ensure our evolving strategic posture places the stewardship of
our nuclear arsenal, nonproliferation programs, missile defenses, and the international arms control
objectives into one comprehensive strategy that protects the American people and our allies.

The nuclear strategy reviews will help inform the Congress and the Administration on a path forward
that clearly defines NNSA's future direction. The Bipartisan Congressional Commission on the U.S.
Strategic Posture was established by Congress to identify the basic principles for reestablishing a
national consensus on strategic policy. The Commission is examining the role of deterrence in the 21st
century, assessing the role of nuclear weapons in U.S. national security strategy, and making
recommendations as to the most appropriate strategic posture for the U.S.

The Department of Defense (DoD) supported by the NNSA and other departments has started the
Nuclear Posture Review (NPR). This effort is scheduled to culminate in a report to the Congress in the
near term. The NPR will provide an important opportunity to establish a consensus between the
Administration and Congress on U.S. nuclear weapons policy and programs. In particular, the NPR will
highlight how nuclear forces fit into a broader national security framework, taking into account U.S.
military strategy, planning, and programming, as well as providing a basis for arms control objectives
and negotiating positions.

The FY 2010-2014 President's Budget for NNSA is just the first step toward this new direction. For the
Nuclear Nonproliferation programs, significant funding increases are requested to continue to expand
and respond quickly to opportunities to reduce global nuclear threats. Increases are also requested in the
Naval Reactors program to begin development of the reactor and propulsion system for the next
generation submarine. Conversely, for programs in the Weapons Activities appropriation, the budget
strategy is to maintain scientific and engineering capabilities and activities at the current level until new
strategic directions are established for the nuclear weapons stockpile and the associated enterprise.

National Nuclear Security Administration/
Overview FY 2010 Congressional Budget
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Outyear Appropriation Summary
NNSA Future-Years Nuclear Security Program

(dollars in thousands)

[ Fy2010 | Fy2011 | Fy2012 | FY2013 | FY2014 |

NNSA
Office of the Administrator 420754 424,962 429,211 433,504 437,838
Weapons Activities 6,384,431 6,356,635 6,350,472 6,339,946 6,335,066
Defense Nuclear Nonproliferation 2,136,709 2,227,276 2,284,049 2,439,019 2,595,190
Naval Reactors 1,003,133 950,786 950,334 948,978 948,717
Total, NNSA 9,945,027 9,959,659 10,014,066 10,161,447 10,316,811

The NNSA budget justification contains information for five years as required by Section 3253 of

P.L. 106-065, entitled Future-Years Nuclear Security Program (FYNSP). The FY 2010-2014 FYNSP
projects $50.4 billion for NNSA programs through 2014. The principal increases from the FY 2009-
2013 FYNSP are: the transfer of funding for the Mixed Oxide (MOX) Fuel Fabrication Facility project
back from the Office of Nuclear Energy to NNSA,; the multi-year initiative to further enhance global
nuclear nonproliferation efforts; and some of the increase required to support the development of the
new generation submarine reactor replacement. For Weapons Activities, the outyear projections reflect
only a continuation of current capabilities, pending upcoming strategic nuclear policy decisions. The
FY 2011-2015 budget process is expected to present a fully integrated Future Years Nuclear Security
Program budget aligned with the new strategic direction and program requirements for all of the NNSA
programs.

FY 2008 Budget Execution
(dollars in thousands)

Across the | Reprogramming
FY 2008 Use/Rescission of Board and Other Total Final
Appropriation| PY Balances Rescission Transfers Adjustments | FY 2008

Office of the

Administrator 405,987 0 -3,850 0 -3,850 402,137
Weapons Activities 6,442,147 -86,514 -58,167 4,900 -139,781 6,302,366
Defense Nuclear

Nonproliferation 1,673,275 -322,000 -15,279 -1,074 -338,353 1,334,922
Naval Reactors 781,800 0 -7,114 0 -7,114 774,686
Total, NNSA 9,303,209 -408,514 -84,410 3,826 -489,098 8,814,111

National Nuclear Security Administration/
Overview FY 2010 Congressional Budget
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FY 2009 Budget Execution
(dollars in thousands)

Use/Rescission | Across the | Reprogramming

FY 2009 of PY Board and Other Total Final
Appropriation Balances Rescission Transfers Adjustments FY 2009

Office of the

Administrator 439,190 0 0 0 0 439,190
Weapons

Activities 6,380,000 0 0 0 0 6,380,000
Defense Nuclear

Nonproliferation 1,493,768 -11,418 0 0 -11,418 1,482,350
Naval Reactors 828,054 0 0 0 0 828,054
Total, NNSA 9,141,012 -11,418 0 0 -11,418 9,129,594
Preface

The NNSA was created by the Congress in 2000 to focus the management of the nation’s nuclear
defense through a single, separately organized and managed agency within the DOE. The NNSA
brought together three existing major program components that maintained all of the nuclear weapons in
the United States (U.S stockpile and associated infrastructure; led the Administration’s efforts to reduce
and prevent the proliferation of nuclear weapons, materials, and expertise; and provided cradle-to-grave
support for the U. S. Navy fleet’s nuclear propulsion.

The NNSA is funded through four appropriations. The Weapons Activities appropriation funds mission
programs in five organizations, (Defense Programs, Nuclear Counterterrorism Incident Response
(NCTIR), Infrastructure and Environment, Defense Nuclear Security (DNS), and Cyber Security), and
has 13 Government Performance and Results Act (GPRA) program units. The Defense Nuclear
Nonproliferation (DNN) appropriation funds one program with 6 GPRA Units. The Naval Reactors
appropriation supports all activities, including Program Direction, for that program, and is a single
GPRA Unit. The Office of the Administrator appropriation provides support for all Federal NNSA
employees in Headquarters and its field elements (except the Secure Transportation Asset (STA) and
Naval Reactors), and also provides for Information Technology for Federal employees in Headquarters
and field locations and is a single GPRA Unit Program.

NNSA Budget Request Summary
The NNSA FY 2010-2014 Request continues significant efforts supporting U.S. national security and
global threat reduction. Key focus areas include:

e Maintaining the nuclear deterrent;

e Addressing Nonproliferation priorities through innovative programs in the Former Soviet Union and
other countries, and securing radiological materials worldwide;

e Supporting naval nuclear propulsion requirements for the U. S. Navy;

e Providing nuclear counter-terrorism and emergency response assets and capabilities in support of
homeland security;

e Maintaining comprehensive security for facilities, employees and information;

National Nuclear Security Administration/
Overview FY 2010 Congressional Budget
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e Reducing the legacy deferred maintenance backlog for mission critical facilities; and,
e Providing corporate management and oversight for NNSA programs and operations.

Program Highlights and Changes

National Security Enterprise Transformation

The Department has just completed a programmatic decision process to guide restructuring of the
physical infrastructure of the nuclear security enterprise. The first two Records of Decision (RODs)
were signed on December 16, 2008. While outlining a path forward for the enterprise, the RODs do not
commit to a specific budget, timeline, size or capacity for any related facility. Enterprise transformation
will support the Administration's strategic direction for our nation’s nuclear security and non-
proliferation goals that will be more fully articulated in the coming year.

Science, Technology, and Engineering Infrastructure

The laboratories and facilities that support the national policy of nuclear deterrence are also a key
capability and resource for other agencies that have national security responsibilities. Efforts to promote
and enhance the national laboratories scientific capability includes a new strategic partnership with the
Defense Threat Reduction Agency. This establishes a path to a broader scope for our NNSA
laboratories that focuses on the full spectrum of national security concerns.

Denuclearization in the Democratic Peoples Republic of Korea

The U.S. is working to achieve the complete and verifiable denuclearization of the Korean peninsula
through the “Six Party Talks” process. The NNSA supports the Six Party Talks by overseeing several
“Phase 11” disablement activities. A three phase approach has been agreed. The current funding
estimate for the U.S. to support, undertake and completely denuclearize the Democratic People’s
Republic of Korea, excluding international contributions, totals over $750 million for the FY 2009-2013
time period.

Since the Six Party Talks are still negotiating verification and further disablement/dismantlement
activities to take place in a future “Phase 111" Agreement, no budget authority was requested by NNSA
for these activities in FY 2008-2009, beyond small amounts in our ongoing Nonproliferation and
International Security (NIS) and Global Threat Reduction Initiative (GTRI) programs. There is a
pending FY 2009 supplemental request of $34.5 million for these activities, and a request of $80 million
in FY 2010, pending further clarification of requirements and schedules.

Mixed Oxide (MOX) Fuel Fabrication Facility Project and Related Projects

The MOX Fuel Fabrication Facility Project in South Carolina is a key component of the U.S. strategy
for plutonium disposition and enterprise transformation. This meets key national security and
nonproliferation objectives by converting the plutonium into forms not readily usable or attractive for
weapons use and supports efforts to consolidate nuclear materials throughout the weapons complex
further reducing the size of the security footprint.

National Nuclear Security Administration/
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The Consolidated Appropriations Act, 2008, moved the funding for the MOX Fuel Fabrication Facility
project to the Nuclear Energy appropriation, and funding for the Waste Solidification Building (WSB)
and the Pit Disassembly and Conversion Facility (PDCF) project to the Weapons Activities
appropriation. The FY 2009 appropriation includes funding for the MOX Fuel Fabrication Facility in
the other Defense Activities appropriation. However, as a result guidance contained in the Duncan
Hunter National Defense Authorization Act for Fiscal Year 2009, the FY 2010 President's Request
moves the MOX Fuel Fabrication Facility project funding request back to the Defense Nuclear
Nonproliferation appropriation. The WSB funding has also been moved back to DNN in the FY 2010-
2014 Request due to the mission support function of handling waste from the MOX Fuel Fabrication
Facility project and the related startup schedule between the two projects. The NNSA has funded the
current baselines for both MOX Fuel Fabrication Facility project and WSB within the Request for

FY 2010-2014. The PDCF project remains within Weapons Activities in the FY 2010-2014 President's
Request.

Site Stewardship

Site Stewardship is proposed as a new GPRA Unit that consolidates most activities managed by the
Office of Infrastructure and Environment in recognition of the increased scope of programs in these
areas. This GPRA unit encompasses activities currently conducted under Environmental Projects and
Operations (EPO), and includes new subprogram elements for Nuclear Materials Integration (NMI), and
selected stewardship line item construction projects. Integration of these related activities within a
single site stewardship GPRA unit provides the NNSA with focus and flexibility in program
management, priority-setting, and funding for these important activities, many of which are regulatory-
driven.

Defense Nuclear Security Funding Approach

Starting in the FY 2009, there is no longer an offset in the program appropriations or the Departmental
Administration account for Work for Others (WFO). Beginning in FY 2010, direct funding is requested
for the mission base program for security, and costs of routine security for Work for Others will be
provided via full cost recovery. Extraordinary security requirements for Work for Others projects will
be direct charged to those customers. Site security activities that pertain to the institutional security
requirements will be charged to either indirect or General and Administrative costs.

Contractor Defined-Benefit Pension Plans

The FY 2010 President’s Request for NNSA includes a total of $122.0M to directly support defined-
benefit contractor pension contributions. This funding is distributed in the Weapons Activities
($64.2 million) and Naval Reactors ($57.8 million) appropriations in existing Congressional controls
and is not carried forward in FY 2011-FY 2014.

The requested funding will be used in part to reimburse the costs of DOE contractor contributions to
defined-benefit (DB) pension plans as required by the Employee Retirement Income Security Act
(ERISA), as amended by the Pension Protection Act of 2006 (PPA), and consistent with Departmental
direction. The PPA amended ERISA to require accelerated funding of DB pension plans so that the
plans become 100 percent funded in 2011. Most contractors that manage and operate DOE’s
laboratories, weapons plants, and execute environmental clean-up projects at various government owned
sites and facilities are contractually required to assume sponsorship of any existing contractor DB
pension plans for incumbent employees who work and retire from these sites and facilities. Increased

National Nuclear Security Administration/
Overview FY 2010 Congressional Budget
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contributions began to be required for some of these DB pension plans as a result of the downturn in
investment values in FY 2009. Whether additional funding will be needed in future years will depend
on the funded status of the plans based on plan investment portfolios managed by the contractors as

sponsors of the DB pension plans.
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Office of the Administrator
Office of the Administrator
Congressionally Directed Projects
Use of Prior Year Balances

Total, Office of the Administrator

Weapons Activities
Defense Programs
Directed Stockpile Work
Science Campaign
Engineering Campaign

Inertial Confinement Fusion Ignition and High Yield Campaign
Advanced Simulation and Computing Campaign
Pit Manufacturing and Certification Campaign
Readiness Campaign
Readiness in Technical Base and Facilities
Secure Transportation Asset
Total, Defense Programs

Nuclear Counterterrorism Incident Response
Facilities and Infrastructure Recapitalization Program
Site Stewardship
Environmental Projects and Operations
Transformation Disposition
Safeguards and Security
Defense Nuclear Security
Cyber Security

Subtotal, Safeguards and Security
Congressionally Directed Projects

Use of Prior Year Balances / Rescission of Prior Year Balances
Total, Weapons Activities

Defense Nuclear Nonproliferation

Nonproliferation and Verification Research and Development

Nonproliferation and International Security
International Nuclear Materials Protection and Cooperation
Elimination of Weapons-Grade Plutonium Production
Fissile Materials Disposition
Global Threat Reduction Initiative
International Nuclear Fuel Bank
Congressionally Directed Projects
Use of Prior Year Balances
Total, Defense Nuclear Nonproliferation

Naval Reactors
Naval Reactors

Total, Naval Reactors

Total, NNSA

NNSA Summary by Appropriation

FY2008 |  FY 2009 FY200 | Fy2oit | Fy2or2 | Fy2013 | Fyoou4
379,997 415,878 431,074 424,962 429,211 433504 437,838
22,140 23312 — — - - —
— — -10,320 — — — —
402,137 439,190 420,754 424,962 429,211 433,504 437,838
1,405,602 1590152 1514651 1522230 1,485,842 1,531,408 1,553,468
286,274 316,690 316,690 313,075 311,860 308,223 304,899
168,548 150,000 150,000 118,630 118,170 116,792 144,415
470,206 436,915 436,915 431,927 430,251 425,234 420,648
574,537 556,125 556,125 549,776 547,643 541,257 535,420
213,831 — — — - - —
158,088 160,620 100,000 84,029 83,704 82,728 81,835
1,635,381 1674406 1736348 1736779 1,770,867 1,736,475 1,694,224
211,523 214,439 234,915 253,902 257,444 255,575 250,146
5,123990 5099347 5045644 5010348 5,005,781 4,997,692 4,994,055
158,655 215,218 221,936 223,178 22914 222,508 222,300
177,861 147,449 154,922 156,764 154,750 154,687 —
— — 90,374 89,915 91,636 91,261 245,129
17,272 38,596 - — — - -
765,133 735,208 749,044 753,233 752,341 750,972 750,271
105,287 121,286 122,511 123,197 123,050 122,826 122,711
870420 856,494 871,555 876,430 875,391 873,798 872,982
47,32 22,83 — — — — —
93,064 — — — — — —
6,302,366 6380000 6384431 6356635 6,350,472 6,339,046 6,335,066
379,649 363,792 297,300 318,882 315,941 317,557 38,193
149,993 150,000 207,202 170,888 164,929 169,219 173,923
624,482 400,000 552,300 583,400 570,799 561,790 558,492
180,190 141,299 24,507 — - - —
66,235 41,774 701,900 672,991 580,212 673,143 461,605
199,448 395,000 353,500 481,115 652,168 717,310 1072977
49,545 — — — — — —
7,380 1,903 - - - - -
— 11,418 — — — — —
1,656,922 1482350 2136709 2,227,276 2,284,049 2,439,019 2,595,190
774,686 828,054 1,003,133 950,786 950,334 948,978 948,717
774,686 828054 1003133 950,786 950,334 948,978 048,717
9,136,111 9129594 9945027 9959659 10,014,066 10,161,447 10,316,811
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NNSA Budget Summary by Program
The NNSA FY 2010 Request is $9.9 billion, a total of $815.4 million above the FY 2009 appropriations.
The FY 2010-2014 FYNSP will provide a program level of $51.2 billion.

Weapons Activities
The Weapons Activities appropriation funds five NNSA program organizations.

Defense Programs

The FY 2010 President's Request for Defense Programs is $5.0 billion, a decrease of 1.1 percent from
the FY 2009 appropriation. The outyear projections for Defense Programs reflect a continuation of
current programs and services pending further national nuclear policy direction expected during 2009.

Within the President's Budget request level, the NNSA will continue all programs to meet the immediate
needs of the stockpile, stockpile surveillance, annual assessment, and Life Extension Programs (LEP).
As directed by the Nuclear Weapons Council, a feasibility and cost study was initiated in September,
2008, to investigate the replacement of aging non-nuclear components in the family of B61 bombs, and
to study the potential incorporation of modern safety and security features in these systems. Included in
the program are efforts to complete the B61 Phase 6.2/6.2A refurbishment study evaluating end-of-life
components, aging, reliability, and surety improvement options. The decrease within the DSW request
is attributable mainly to the relocation of the funding for the Pit Disassembly and Conversion Project to
Readiness in Technical Base and Facilities (RTBF) and the Waste Solidification Building to Defense
Nuclear Nonproliferation. The DSW budget, when adjusted for the transfer of the PDCF, shows an
increase in Weapons Dismantlement and Disposition of 46.9 percent to $84.1 million to support
increased dismantlement efforts.

The Campaign activities for Science, Engineering, Inertial Confinement Fusion and Advanced
Simulation and Computing maintain the FY 2009 funding level throughout the FYNSP. The Science
Campaign consolidates a new subprogram called “Academic Alliances” that encompasses the funding
for university grants, alliances, and the joint program with Science. The Engineering campaign
increases emphasis on Enhanced Surveillance and Systems Engineering Technology in the FY 2010
request. The Inertial Confinement Fusion Ignition and High Yield Campaign is requested at

$437 million, and in FY 2010, the emphasis shifts away from NIF assembly and toward Facility
Operations as the program continues to refine requirements and prepare for the first ignition experiments
in 2010. The FY 2010 Request for the Advanced Simulation and Computing Campaign provides growth
in Physics and Engineering models as support shifts away from hardware procurements and software.
The Readiness Campaign contains a planned 38 percent reduction reflecting cancellation of several
Readiness projects.

The RTBF request is $62 million above the FY 2009 appropriations driven by an additional $64M to
partially mitigate increased pension costs at the M&O contractors. Within the request for operating
expenses, an increase is included for the Kansas City Plant supporting the work for the move to a new,
smaller facility. Funding for construction projects is requested at $203 million to sustain ongoing
construction and design efforts. The location of funding for the PDCF has been changed from DSW to
RTBF. One new construction project is requested: the Nuclear Facilities Risk Reduction Project at
Y-12 will provide maintenance to sustain uranium related capabilities at Building 9212.
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The Secure Transportation Asset program is requested at $234.9 million, an increase of 9.6 percent over
the FY 2009 appropriation. The STA program plans to acquire a total of three transport category
aircraft. One 737-type aircraft will be purchased each year--starting in FY 2010, FY 2011, and FY 2012
to replace the aging aircraft. In addition to the aircraft purchases, the remaining increase will be used for
training and equipment.

Nuclear Counterterrorism Incident Response/Emergency Operations

The NCTIR program responds to and mitigates nuclear and radiological incidents worldwide as the U.S.
government’s primary capability for radiological and nuclear emergency response. The FY 2010
Request for these activities is $221.9 million, an increase of 3 percent over FY 2009 appropriations. The
increase reflects funding growth in three specific areas of the program — International Emergency
Management and Cooperation, Emergency Response, and Render Safe Stabilization Operations. These
initiatives support increased efforts to address serious emergency management programs in priority
countries, while continuing and completing ongoing programs with the International Atomic Energy
Agency (IAEA) and other international partners and countries; scientific breakthroughs for Render Safe
Stabilization Operations and the Technical Integration programs and continued implementation of
National Technical Nuclear Forensics for pre- and post-detonation phases and the Stabilization aspect of
nuclear emergencies through development of first generation stabilization equipment including training
and maintenance programs to selected teams nationwide in support of better emergency response
capability.

Infrastructure and Environment

This organization is responsible for the Facilities and Infrastructure Recapitalization Program (FIRP)
and the new Site Stewardship Program which encompasses EPO (that provides for Long-Term
Stewardship (LTS) at NNSA sites after remediation is completed by the DOE Office of Environmental
Management) and Nuclear Materials Integration.

The FY 2010 President's Request for FIRP is $154.9 million, an increase of 5 percent above FY 20009.
This provides funding for recapitalization, infrastructure planning and construction. The increase
supports continued progress in restoring the condition of mission critical facilities and infrastructure
across the nuclear security enterprise to an acceptable condition.

Site Stewardship

The FY 2010 President's Request for the new GPRA Unit, Site Stewardship, is $90.4 million. The goal
of the Site Stewardship is to ensure environmental compliance and energy and operational efficiency
throughout the nuclear security enterprise, while modernizing, streamlining, consolidating, and
sustaining the stewardship and vitality of the sites as they transition within NNSA's plans for
transformation. The Site Stewardship program will institute and maintain a robust operational
framework at the NNSA government-owned, contractor operated sites that encompass responsibility for
achieving the NNSA mission by providing an efficient and effective nuclear security stewardship for the
Department of Energy (DOE). This new GPRA Unit will encompass activities currently under
Environmental Projects and Operations (EPO) and will include new subprogram elements Nuclear
Materials Integration (NMI) and Stewardship Planning. Only one of the elements of this program had
funding in the I&E organization in FY 2009. Environmental Projects and Operations increased

7 percent over the FY 2009 appropriation for regulatory-driven Long Term Stewardship activities at
NNSA sites where Environmental Management activities have been completed.
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The majority of the requested FY 2010 funding increase is $28 million for an operating expense-funded
project, the Pantex Renewable Energy Project (PREP) at the Pantex Plant, that will create a more
flexible, more reliable, and environmentally friendly source of renewable energy that supports
DOE/NNSA operating goals and missions. The PREP will generate surplus electrical energy, reduce
greenhouse gas emissions at local power plants, enhance energy security, and create jobs. This modular,
operating expense-funded project will play a key role in satisfying NNSA’s renewable energy objectives
consistent with DOE Order 430.2B, Departmental Energy, Renewable Energy and Transportation
Management.

Defense Nuclear Security

The FY 2010 President's Request for Defense Nuclear Security is $749.0 million to support the base
program and on sustaining the NNSA sites 2003 Design Basis Threat baseline operations, and
implementing the Department’s Graded Security Protection (GSP) policy. During FY 2010, the
program will focus on eliminating or mitigating identified vulnerabilities across the nuclear security
enterprise. Funding for one new construction start is requested for the Security Improvements Project
(SIP). The SIP will install a new security system to manage and integrate personnel security and access
control systems at the Y-12 National Security Complex.

Starting in FY 20009, there is no longer an "offset™ in this account or the Departmental Administration
Appropriation for the security charges associated with reimbursable work. In the FY 2010 Request,
mission -driven activities will continue to be fully funded with direct appropriations, but security
required for Work for Others will be covered as part of full cost recovery for these projects; an estimate
of these recoveries is provided in the Overview. Institutional security activities will continue to be
funded by indirect or general and administrative costs at each site.

Cyber Security
The Cyber Security program will sustain the NNSA infrastructure and upgrade elements that will
counter cyber threats from external and internal attacks using the latest available technologies.

The FY 2010 Request for Cyber Security is $122.5 million, an increase of 1 percent over the

FY 2009 appropriations. The Cyber Security program is in the process of a major five-year effort
focused on revitalization, certification, accreditation and training across the NNSA enterprise.
Revitalization enables NNSA to respond to its highest priorities and to address current and future risks;
certification and accreditation assure proper documentation of risks and justification of associated
operations for systems at all sites; and, education and awareness provides training for federal and
contractor personnel to meet expanding skill requirements of NNSA cyber security and information
environments.

Defense Nuclear Nonproliferation

The DNN program goal is to detect, prevent, and reverse the proliferation of Weapons of Mass
Destruction (WMD). Our programs address the threat that hostile nations or terrorist groups may
acquire weapons of mass destruction or weapons-usable material, dual-use production or technology, or
WMD capabilities, by securing or eliminating vulnerable stockpiles of weapon-usable materials,
technology, and expertise in Russia and other countries of concern.

The FY 2010 Request for the DNN appropriation totals $2.1 billion. The most significant FY 2010 and
outyear increases relate to the request to move the funding for the MOX Fuel Fabrication Facility project
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and the WSB back to NNSA’s DNN Programs. The NNSA has funded MOX Fuel Fabrication Facility
project and the WSB baseline increases within their proposed target funding for FY 2010 and the
outyears. Other increases include International Materials Protection and Cooperation and
Nonproliferation and International Security, both of which increase 38 percent over the FY 2009 levels.

The FY 2010 Request for GTRI is $353.5 million, a 10.5 percent reduction from the FY 2009
appropriations. Most of this decrease results from the completion of the Kazakhstan Spent Fuel work in
CY 2010. The FY 2010 President's Request of $24.5 million for the EWGPP is the final increment of
U.S. funding for this program. The significant reduction in the budget reflects close-out and completion
of the construction activities for the Zheleznogorsk Project.

Funding in the INMP&C FY 2010 President's Request of $552.3 million is an increase of 38 percent
over the FY 2009 appropriated level. This provides for sustainability support to Russian warhead and
material sites with completed INMP&C upgrades, INMP&C upgrades to areas/buildings agreed to after
the Bratislava Summit and the projects to assist the Russian Federation and other partner countries in
establishing the necessary infrastructure to sustain effective MPC&A operations. In addition, the budget
provides for the Second Line of Defense program and the installation of radiation detection equipment at
43 foreign sites and 15 Megaports.

The FY 2010 President's Request for the NIS program is $207.2 million, an increase of 38 percent over
the FY 2009 appropriations. This supports the Next Generation Safeguards Initiative (NGSI), which
aims to strengthen the international safeguards system and revitalize the U.S. technical base and the
human capital that supports it; as well as nuclear disablement, dismantlement, and verification activities
in North Korea; policy and technical support for U.S. efforts to address proliferation by Iran, North
Korea and proliferation networks; and the implementation of nuclear arms reduction and associated
agreements.

The Nonproliferation and Verification R&D program is requested at $297.3 million, a decrease from the
FY 2009 level. This is sufficient to support long-term R&D leading to detection systems for
strengthening U.S. capabilities to respond to current and projected threats to national and homeland
security posed by the proliferation of nuclear weapons and diversion of special nuclear material. Almost
a third of this funding is for production of operational nuclear detonation detection sensors to support the
nation’s operational nuclear detonation detection and reporting infrastructure through joint programs
with DoD.

The President's Request for Fissile Materials Disposition is $701.9 million, reflecting the transfer of
funding for the MOX Fuel Fabrication Facility project and WSB projects back to this program. In
addition to these U.S. plutonium disposition activities, the program supports three other principal
elements: efforts to dispose of U.S. HEU declared surplus to defense needs primarily by down-blending
it into low enriched uranium; technical analyses and support to negotiations among the United States,
Russia, and the International Atomic Energy Agency on monitoring and inspection regimes required by
a 2000 U.S.-Russia plutonium disposition agreement; and limited support for the early disposition of
Russia's plutonium in that country’s BN-600 reactor including U.S. technical support to oversee work in
Russia for early disposition of Russian weapon-grade plutonium in fast reactors. The U.S. and Russia
began negotiations on amendments to the 2000 Agreement in 2008, and expect to complete the
negotiations in 2009.
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Naval Reactors

The NNSA continues to provide the United States Navy with safe, military effective nuclear propulsion
plants and ensure their continued safe and reliable operation. The FY 2010 Request for Naval Reactors
is $1,003.1 million, an increase of 21 percent over the FY 2009 appropriations.

This increase provides additional funding to initiate the new mission work for the design and delivery of
a new reactor core and propulsion plant to support the next-generation submarine design, and refueling
of the S8G Prototype, one of two land-based reactor plant prototypes that serves as a testing platform for
nuclear technology. Significant outyear funding is required for both of these activities.

Office of the Administrator

This appropriation provides corporate direction, federal personnel, and resources necessary to plan,
manage, and oversee the operation of the NNSA. It provides funding for all Federal NNSA staff in
Headquarters and field locations except those supporting Naval Reactors and the Secure Transportation
Asset agents and transportation staff.

The FY 2010 Request of $420.8 million reflects a decrease of $18.4 million that is attributable to
Congressionally directed projects funded in FY 2009. Staffing increases in FY 2010 by 28 full time
equivalents (FTEs) from 1,942 to 1,970 reflecting functional transfers and growth to accommodate
mission program increases. The projected staffing level for FY 2010 is 1,970 and is maintained
throughout the outyear period. The Historically Black Colleges/Hispanic Serving Institutions programs
will continue through FY 2010 on grants made by appropriations provided in FY 2009 and through
program funding. The FY 2010 budget request includes $4.1 million for the Massie Chairs and related
activities only.
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Site Estimates
(Dollars in Thousands)

FY 2008 FY 2009 FY 2010

Site Omnibus Omnibus oA | WA | NN [ NR Total

Ames 625 — — — 401 — 401
ANL 29,235 61,446 — 2,297 42,459 — 44,756
BAPL 393,945 418,700 — — — 502,121 502,121
BNL 42,670 44,112 — 1,787 45,074 — 46,861
CH 37,244 45,664 — 28,358 — — 28,358
GA 23,261 21,532 — 21,000 — — 21,000
HQ 403,930 510,165 239,713 375,345 18,732 21,900 655,690
1D 1,178 1,237 — 1,299 2,397 — 3,696
INL 115,316 189,012 — 4,015 85,576 78,400 167,991
KAPL 288,214 302,800 — — — 382,412 382,412
KCP 414,775 413,551 — 463,745 1,510 — 465,255
KSO 5,984 6,275 6,500 — — — 6,500
LANL 1,575,349 1,519,004 — 1,223,418 202,963 — 1,426,381
LASO 22,914 19,429 20,202 — — — 20,202
LBNL 7,231 5,366 — — 4,943 — 4,943
LEX 4,010 — — — — — —
LLNL 1,099,637 1,099,299 — 987,421 117,683 — 1,105,104
LSO 18,203 19,034 19,643 — — — 19,643
NBL 1,190 1,200 — 210 5,115 — 5,325
NETL 4,206 161 — 500 — — 500
NREL 330 330 — — 368 — 368
NRL 22,105 9,961 — 294 — — 294
NRLFO — — — — — 18,300 18,300
NS 832,106 714,109 77,588 283,725 260,309 — 621,622
NTS 266,209 278,588 — 194,374 10,494 — 204,868
NVSO 129,328 101,088 18,410 80,425 — — 98,835
OR 50 50 — — 56 — 56
ORISE 13,108 13,608 — 14,293 4,655 — 18,948
ORNL 197,211 134,448 — 1,259 146,403 — 147,662
OSTI 81 606 — 774 — — 774
PN 10,357 10,905 — — — — —
PNNL 288,834 232,811 — 16,090 247,720 — 263,810
PSO 12,300 12,501 12,946 — — — 12,946
PX 513,434 520,106 — 574,635 339 — 574,974
RL 1,328 1,286 — 1,350 — — 1,350
RSL 90 90 — — 100 — 100
SNL 1,160,502 1,158,490 — 959,643 195,901 — 1,155,544
SR 34,244 54,724 — 30,321 95,770 — 126,091
SR/MOX — — — — 494,238 — 494,238
SRNL — — — 300 — — 300
SRS 239,957 235,997 — 223,203 98,532 — 321,735
SRSO 8,544 6,890 6,419 2,821 — — 9,240
SSO 13,808 14,425 14,585 — — — 14,585
ST 7,924 8,245 - - - — -
UR/LLE 59,150 55,031 - 55,001 - — 55,001
Y-12 915,464 851,946 — 830,661 31,910 — 862,571
YSO 47,594 46,790 15,068 5,867 23,061 — 43,996
WFO -34,000 — — — — — —
PYBal -415,064 -11,418 -10,320 — — — -10,320
Grand Total 8,814,111 9,129,594 420,754 6,384,431 2,136,709 1,003,133 9,945,027

The FY 2010 President’s Request for NNSA includes a total of $122.0M to directly support defined-benefit contractor
pension contributions. This funding is distributed in the Weapons Activities ($64.2 million) and Naval Reactors
($57.8 million) appropriations. The Naval Reactors funding is reflected in the site allocations for BAPL and KAPL. The

Weapons Activities funding is reflected in the site allocation for HQ.
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Indirect Costs and Other Items of Interest

Institutional General Plant Projects
Institutional General Plant Projects (IGPP) provide for minor new construction of a general institutional

nature at multi-program sites, funded out of Management and Operating Contractor indirect funds.
IGPPs benefit multi-program users (e.g., NNSA and Office of Science) at a site. The following are

planned IGPP funding projections:

(dollars in thousands)
[ FY 2008 | FY 2009 | FY 2010 | FY 2011 | FY 2012 | FY 2013 | FY 2014 |

Los Alamos National Laboratory 1,475 8,200 9,200 9,400 8,800 0 0
Lawrence Livermore National Laboratory 4,613 13,506 6,709 2,108 4,650 2,750 0
Sandia National Laboratories 10,554 4,280 4,500 870 8,300 1,400 5,400
Total Site IGPP 16,642 25,986 20,409 12,378 21,750 4,150 5,400

The three NNSA laboratories, LANL, LLNL and SNL, are funding general institutional projects that
support multiple programs.
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Facilities Maintenance and Repair
The Department’s Facilities Maintenance and Repair activities are tied to its programmatic missions,
goals, and objectives. Facilities Maintenance and Repair activities funded by NNSA are displayed

below.

Indirect-Funded Maintenance and Repair

(dollars in thousands)

FY 2008 Current | FY 2009 Original | FY 2010

Appropriation Appropriation Request
Bettis Atomic Power Laboratory 6,513 6,370 6,571
Kansas City Plant 8,522 8,864 8,954
Knolls Atomic Power Laboratory 10,030 10,942 11,323
Lawrence Livermore National Laboratory 100,107 101,640 103,107
Los Alamos National Laboratory 54,449 54,449 54,449
Nevada Test Site 50,516 51,779 52,970
Pantex Plant 0 0 0
Sandia National Laboratories 86,402 92,142 94,086
Savannah River Site 1,594 1,647 1,701
Y-12 National Security Complex 21,627 22,189 22,744
Total, Direct-Funded Maintenance and Repair 339,760 350,022 355,905

Outyear Indirect-Funded Maintenance and Repair
(dollars in thousands)

[ Fy 2011 | Fy 2012 | Fy 2013 | Fy 2014
Bettis Atomic Power Laboratory 6,717 6,779 23,005 6,847
Kansas City Plant 10,915 10,547 6,140 5,005
Knolls Atomic Power Laboratory 11,991 12,127 11,139 9,707
Lawrence Livermore National Laboratory 104,550 106,014 107,498 109,003
Los Alamos National Laboratory 54,449 54,449 54,449 54,449
Nevada Test Site 54,135 55,326 56,543 57,787
Pantex Plant 0 0 0 0
Sandia National Laboratories 96,613 93,925 94,614 95,758
Savannah River Site 1,757 1,815 1,875 1,937
Y-12 National Security Complex 23267 23779 24,302 24,837
Total, Indirect-Funded Maintenance and Repair 364,394 364,761 379,565 365,330
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Direct-Funded Maintenance and Repair

(dollars in thousands)
FY 2008 Current | FY 2009 Original | FY 2010
Appropriation Appropriation Request

Bettis Atomic Power Laboratory 9,459 7,594 9,592
Kansas City Plant 19,886 20,682 20,892
Knolls Atomic Power Laboratory 2,838 3,777 3,798
Lawrence Livermore National Laboratory 3,545 3,634 3,717
Los Alamos National Laboratory 44,541 44,541 44,541
Nevada Test Site 15,170 15,481 15,919
Pantex Plant 63,740 60,856 43,328
Sandia National Laboratories 11,147 5,283 5,335
Savannah River Site 25,100 28,811 26,259
Y-12 National Security Complex 16,925 13,578 11,005
Total, Direct-Funded Maintenance and Repair 212,351 204,237 184,386

Outyear Direct-Funded Maintenance and Repair

(dollars in thousands)
| Fy 2011 | Fy 2012 | FY 2013 | FY 2014

Bettis Atomic Power Laboratory 8662 8178 9,917 9,442
Kansas City Plant 25,468 24,611 14,326 11,679
Knolls Atomic Power Laboratory 3971 4049 4,128 3,906
Lawrence Livermore National Laboratory 3,717 3,717 3,717 3,717
Los Alamos National Laboratory 44,541 44,541 44,541 44,541
Nevada Test Site 16,378 16,852 17,008 17,484
Pantex Plant 42,547 45,350 48,060 48,877
Sandia National Laboratories 4,719 8,440 4,493 4,547
Savannah River Site 27,609 34,887 35,194 34,631
Y-12 National Security Complex 11,247 11,495 11,747 12,006
Total, Direct-Funded Maintenance and Repair 188,859 202,120 193,131 190,830
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Direct-Funded Deferred Maintenance Backlog Reduction #°

(dollars in thousands)
FY 2008 Curent | FY 2009 Original | FY 2010
Appropriation Appropriation Request

Kansas City Plant 939 600 500
Lawrence Livermore National Laboratory 15,640 15,915 17,455
Los Alamos National Laboratory 25,390 25,513 28,122
Nevada Test Site 5,210 2,076 12,247
Pantex Plant 16,031 13,547 19,503
Sandia National Laboratories 289 2,766 6,312
Savannah River Site 3,748 600 2,821
Y-12 National Security Complex 9,687 3,417 39,202
Total, Direct-Funded Deferred Maintenance Backlog Reduction 76,934 64,434 126,162

Outyear Direct-Funded Deferred Maintenance Backlog Reduction®®
(dollars in thousands)
| Fy2011 | Fy2012 | Fy 2013 | Fy 2014

Kansas City Plant 500 500 500 0
Lawrence Livermore National Laboratory 17,015 17,128 17,329 0
Los Alamos National Laboratory 27,414 27,595 27,920 0
Nevada Test Site 11,939 12,017 12,159 0
Pantex Plant 19,012 19,137 19,363 0
Sandia National Laboratories 15,865 15,970 16,158 0
Savannah River Site 2750 2768 2,801 0
Y-12 National Security Complex 38,215 38,467 38,920 0
Total, Direct-Funded Deferred Maintenance Backlog Reduction 132,710 133,582 135,150 0

® FY 2009 FIRP Recapitalization and Planning Operations and Maintenance is shown as Direct Funded Deferred
Maintenance Backlog Reduction (FIRP).

b Total excludes FIRP Line Items, FIRP Disposition, Roof Asset Management Program (RAMP) or other possible sources of
repair and/or deferred maintenance funding. Excludes corporate facilities management and administrative activities such as
FIMS, CAIS, FFC, DCAA, and E-gov.
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Total Maintenance and Repair Dollars

(dollars in thousands)
FY 2008 Current | FY 2009 Original| FY 2010
Appropriation Appropriation Request

Bettis Atomic Power Laboratory 15,972 13,964 16,163
Kansas City Plant 29,347 30,145 30,345
Knolls Atomic Power Laboratory 12,868 14,719 15,121
Lawrence Livermore National Laboratory 119,292 121,189 124,279
Los Alamos National Laboratory 124,380 124,503 127,112
Nevada Test Site 70,896 69,336 81,136
Pantex Plant 79,771 74,403 62,831
Sandia National Laboratories 97,838 100,191 105,733
Savannah River Site 30,442 31,058 30,781
Y-12 National Security Complex 48,239 39,184 72,951
Total, Maintenance and Repair Dollars 629,045 618,692 666,452

Total Outyear Maintenance and Repair Dollars
(dollars in thousands)
| Fy2011 | Fy2012 | Fy 2013 | Fy 2014

Bettis Atomic Power Laboratory 15,379 14,957 32,922 16,289
Kansas City Plant 36,883 35,658 20,965 16,684
Knolls Atomic Power Laboratory 15,962 16,176 15,267 13,613
Lawrence Livermore National Laboratory 125,282 126,859 128,544 112,720
Los Alamos National Laboratory 126,404 126,585 126,910 98,990
Nevada Test Site 82,452 84,195 85,710 75,271
Pantex Plant 61,559 64,487 67,423 48,877
Sandia National Laboratories 117,197 118,335 115,265 100,305
Savannah River Site 32,116 39,470 39,870 36,568
Y-12 National Security Complex 72,729 73,741 74,969 36,843
Total, Outyear Maintenance and Repair Dollars 685,963 700,463 707,845 556,160

In addition to the above, other costs such as line items, expense funded projects, and General Plant
Projects can be attributed to Maintenance activities. However, these dollars have not been captured.

Maintenance of Facilities

To improve management and ensure a higher level of visibility of maintenance costs at its facilities,
NNSA is implementing several changes. The definitions currently being used to define maintenance
will be examined to ensure that all appropriate data is collected, and reported. Also, in addition to the
quarterly reporting to NNSA/DOE through the Integrated Facility and Infrastructure (IFI) Report,
financial tracking and reporting will be performed on a monthly basis to capture the amount of
maintenance being conducted at each site. Unique Budget and Reporting codes will be established
within Weapons Activities, Readiness in Technical Base, Operations of Facilities to capture these costs.
This additional information will allow Program Managers and Site Office Managers to make more
informed decisions to ensure that maintenance is properly defined, captured, and adequately funded.
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Office of the Administrator
Proposed Appropriation Language

For necessary expenses of the Office of the Administrator in the National Nuclear Security
Administration, including official reception and representation expenses not to exceed $12,000,
[$439,190,000] $420,754,000, to remain available until expended.

Explanation of Change

The FY 2010 Request fully supports 28 additional full time equivalents (FTES) to accommodate mission
increases in defense nuclear nonproliferation and to support functional transfers from the Department of
Energy’s Office of Management and Office of Environmental Management. The new budget authority
requested in FY 2010 has been offset by $10,320,000 through the planned use of prior year unobligated
balances.
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Office of the Administrator
National Nuclear Security Administration

Overview
Appropriation Summary by Program

(dollars in thousands)

FY 2008 Current FY 2009 Original FY 2010
Appropriation Appropriation Request °
Office of the Administrator
Office of the Administrator 379,997 415,878 431,074
Congressional Directed Projects 22,140 23,312 0
Use of prior year balances 0 0 (10,320)
Total, Office of the Administrator 402,137 439,190 420,754

Public Law Authorization:

FY 2009 Omnibus Appropriations Act (P.L. 111-8)

National Nuclear Security Administration Act (P.L. 106-65), as amended
Outyear Appropriation Summary

(dollars in thousands)

FY 2011 FY 2012 FY 2013 FY 2014
Office of the Administrator 424,962 429,211 433,504 437,838

Mission

The Office of the Administrator creates a well-managed, inclusive, responsive, and accountable
organization through the strategic management of human capital; enhanced cost-effective utilization of
information technology; and greater integration of budget and performance data.

Benefits

The Office of the Administrator provides the Federal personnel and resources necessary to plan,
manage, and oversee the operation of the National Nuclear Security Administration (NNSA). The
Nation benefits from having a highly educated and skilled cadre of Federal managers overseeing the
operations of the defense mission activities and performing many specialized duties including leading
Emergency Response teams, nuclear nonproliferation coordination, and safeguards and security
oversight.

8 The FY 2009 Omnibus Appropriations Act report language states, “The Department is directed to transfer $10,000,000 from
the Office of the Administrator to the Non-Defense Environmental Cleanup account for cleanup efforts at Argonne National
Laboratory.”

> The FY 2010 program level for the Office of the Administrator will be achieved through the planned use of prior year
unobligated balances in the amount of $10,320,000.
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Strategic Theme, Goals and the Secretary’s Initiatives

A new Strategic Plan has not yet been established and approved by the Secretary of Energy. The
Secretary has established major priorities and initiatives. The following chart aligns the current
Strategic Plan with the Secretary’s priorities:

Secretary’s
Strategic Theme | Strategic Goal Priority GPRA Unit Title Office
Office of the
Nuclear Security | Nuclear Deterrent | National Security 25 Administrator | NNSA
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Annual Performance Results and Targets
(R = Results; T = Targets)

FY 2005 FY 2006 FY 2007 FY 2008
Performance Indicators Results Results Results Results FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 Endpoint Target

Strategic Goal 2.1 (Nuclear Deterrent)

GPRA Unit Program Goal 2.0.25.00, Office of the Administrator

Maintain the Office of the N/A N/A N/A N/A T:.5.9% T:.5.9% T:.5.9% T:.5.9% T:.5.9% T:.5.9% In keeping with OMB and DOE

Administrator Federal expectations that administrative

administrative costs as a costs be minimized, maintain the

percentage of total Weapons Office of the Administrator Federal

Activities and Defense Nuclear administrative costs as a percentage

Nonproliferation program costs at of total Weapons Activities and

less than 6% (Efficiency)® Defense Nuclear Nonproliferation
program costs at less than 6% .°

Cumulative percent of active N/A N/A N/A N/A T: 74% T:.80% T: 85% T:.90% T: 95% T:100% By 2014, 100% of NNSA Federal

NNSA projects managed by a
Federal Project Director, certified
at the appropriate level through the
Project Management Career
Development Program (Long-term
Output) ®

® New measure developed for FY 2009.
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Means and Strategies

The Office of the Administrator Program will use various means and strategies including collaborative
activities to achieve its goals. The NNSA is working with the DOE to adopt enhanced business systems
to make sure that we are excellent stewards of U.S. national nuclear security including the Standard
Budgeting System. The NNSA has implemented a disciplined planning, programming, and budgeting
process to assure taxpayers that these programs are integrated and cost effective. The program is also
implementing information and acquisition management tools and practices for improved job
performance and efficiency. The NNSA uses creative personnel practices to ensure the best talent is
recruited, retained, and rewarded. All employees are accountable to the NNSA Administrator for
achieving their elements of the NNSA’s mission.

The Office of the Administrator budget is 72 percent Salaries and Benefits for NNSA Federal staff.
Budget components for Information Technology, Space and Occupancy, International Offices, Travel,
and Support Services, comprise the remaining 28 percent.

Validation and Verification

To validate and verify program performance, the NNSA will conduct various internal and external
reviews and audits. The NNSA’s programmatic activities are subject to review by the Congress, the
Government Accountability Office, the Department’s Inspector General, the National Security Council,
the Defense Nuclear Facilities Safety Board, the Department’s Office of Engineering and Construction
Management, and the Department’s Office of Independent Oversight and Performance Assurance. Each
year, numerous external independent reviews are conducted of selected projects. Additionally, NNSA
Headquarters senior management and field managers conduct frequent, in-depth reviews of cost,
schedule, and scope to ensure projects are on-schedule and within budget.

The NNSA has established a comprehensive validation and verification process as part of its Planning,
Programming, Budgeting and Evaluation (PPBE) system. Long-term performance goals are
established/validated during the Planning Phase and linked to annual targets and detailed technical
milestones. During the Programming Phase, budget and resource trade-offs and decisions are evaluated
based on the impact to annual and long-term outcomes. These NNSA decisions are documented and
used to develop the budget requests during the Budgeting Phase. Program and financial performance for
each measure is monitored and progress verified during the Execution and Evaluation Phase.

The NNSA validation and verification activities during the PPBE Execution and Evaluation Phase include
a set of tiered performance reviews to examine program management and corporate performance against
long-term goals. This set of reviews includes: (1) NNSA Administrator Program Reviews; (2) the NNSA
Mid-Year Finance and Performance Review; (3) quarterly reporting of progress through the Department's
performance tracking system; and (4) the NNSA Administrator's Annual Performance Report.

The NNSA Administrator reviews each NNSA program during the NNSA Administrator Reviews. These
reviews involve all members of the NNSA management council to ensure progress and recommendations
are fully integrated for corporate improvement. The focus of these reviews is to ensure that NNSA
programs are on schedule to meet their long-term goals and annual targets. The results of these reviews